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SUBJECT: OPENING OF 1976 AEGEAN TOBACCO PRODUCERS MARKET 
1 . AEGEAN TOBACCO PRODUCERS MARKET FOR CROP HARVESTED IN 1976 
OPENED FDX. 21, 40 DAYS LATER THAN PREVIOUS YEAR. GOT ANNOUNCED 
TOP PRICE OF TL 50 PER KILO, ESTIMATED TO YIELD AVERAGE PRICE 
OF TL 42 FOR TOTAL AEGEAN CROP OF 196,587 TONS. (FOR PREVIOUS 
YEAR'S - 1975 - CROP OF 1 10,604 TONS GOT SET CEILING PRICE 
OF TL 43 AND AVERAGE PRICE ACTUALLY PAID WAS TL 36.89.) WHEN 
ANNOUNCING PRICE LEVELS, MINISTER OF CUSTOMS AND MONOPLIES O. 
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OZTURK (RRP RPT RRP) ALSO ANNOUNCED DECISION GRANT FOR FIRST 
TIME AN EXPORT SUBSIDY FOR TOBACCO WHICH WOULD AMOUNT TO 5 
PERCENT TAX REBATE FOR EXPORTERS. IN ABSENCE OF CONFIRMATION 
OF THIS SUBSIDY IN OFFICIAL GAZETTE, MERCHANTS REPORTEDLY 
UNCERTAIN WHETHER IT IN FACT EXISTS AND SOME THEREFORE ARE 
EXCLUDING IT FROM FACTORS AFFECTING PURCHASING DECISIONS. 

2. AT THE END OF THE THRID DAY OF THE CURRENT MARKET TOTAL OF 
161,061 TONS OF AEGEAN TOBACCO SOLD, OF WHICH 144,731 BOUGHT 
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BY GOT MONOPOLY AND 16,330 BY PRIVATE SECTOR MERCHANTS. 

(LAST AND PRECEDING YEARS' CORRESPONDING FIGURES WERE 100,300/ 
70,000/30,300 AND 124,000/57,000/67,000.) 

EVI IN WEEKS PRECEDING MARKET OPENING RPP POLITICIANS HAD BEEN 
ESPICIALLY ACTIVE IN AEGEAN TOBACCO GROWING AREAS CRITICIZING 
DEMIREL ADMINISTRATION TOBACCO POLICIES AND ENCOURAGING FARMERS' 
EXPECTATIONS OF SUBSTANTIALLY INCREASED PRICE LEVELS. CON- 
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CURRENTLY, EXPORTERS AND MERCHANTS WERE VOICING SERIOUS (AND 
APPARENTLY SINCERE) CONCERN OVER ALREADY EXCESSIVE TOBACCO PRICE 
LEVELS. ALTHOUGH DENIED BY CUSTOMS AND MONOPOLIES MINISTER, 
GENERAL BELIEF IS THAT DELAY IN MARKET S OPENING CAUSED BY 
POLITICALLY MOTIVATED INTRA-GOVERNMENT DISPUTE AS TO THESE 
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LEVELS. OBSERVERS GENERALLY AGREE THAT PRICES AS NOW SET ARE 
SEVERAL LIRA HIGHER THAN ECONOMICALLY JUSTIFIED AND POLITICAL 
CLIMATE FURTHER MANIFESTED WHEN - DISREGARDING LEGAL REQUIRZD 
MENT THAT PRODUCERS MARKET PRICES BE ANNOUNCED BY CUSTOMS AND 
MONOPOLIES MINISTER ON MORNING OF MARKET'S OPENING - DEP PRIMIN 
ERBAKAN TOLD PUBLIC GATHERING IN AYDIN FEB. 19 WHAT PRICE LEVELS 
WOULD BE AND IMPLIED THESE RESULT OF NSP INITIATIVE. (OZTURK 
REPORTEDLY WAS INCENSED AND TELEPHONED PRIMIN DEMIREL SEEKING 
AUTHORITY TO INCREASE MAXIMUM PRICE TO SPITE ERBAKAN; THIS WAS 
DENIED BUT APPARENTLY OZTURK WAS AUTHORIZED TO INCREASE THE 
BOTTOM PRICE - FOR LOWEST QUALITY - FROM ERBAKA-ANNOUNCED 
TL 20 TO TL 22.) 

4. AMCONGEN CONVERSATIONS WITH TOBACCO FARMERS INDICATE THAT 
THEY GENERALLY SATISFIED WITH THIS YEAR'S PRICES AND THAT 
THEREFORE RPP EFFORTS USE THIS ISSUE TO SUBVERT AEGEAN TOBACCO 
PRODUCERS TRADITIONAL JP INCLINATION APT BE FRUITLESS. 
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